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Lampas Forex Inc. 
THE LAMPAS FOREX DISCRETIONARY PROGRAM

Disclosure Document

$10,000 Minimum Account Size
February 1, 2008
THE COMMODITY FUTURES TRADING COMMISSION HAS NOT PASSED UPON THE MERITS OF PARTICIPATING IN THIS TRADING PROGRAM NOR HAS THE COMMISSION PASSED ON THE ADEQUACY OR ACCURACY OF THIS DISCLOSURE DOCUMENT.

THIS DISCLOSOURE DOCUMENT HAS BEEN PREPARED FOR PROSPECTIVE CLIENTS OF LAMPAS FOREX INC. EACH CLIENT MUST SIGN, DATE AND RETURN A WRITTEN ACKNOWLEDGEMENT OF RECEIPT OF THIS DOCUMENT PRIOR TO INITIAITNG AN ACCOUNT WITH LAMPAS FOREX INC.; SUCH ACKNOWLEDGEMENT IS ATTACHED TO THIS DOCUMENT.
THE DELIVERY OF THIS DISCLOSURE DOCUMENT AT ANY TIME DOES NOT IMPLY THAT THE INFORMATION CONTAINED HEREIN IS CORRECT AS OF ANY TIME SUBSEQUENT TO NOVEMBER 1, 2008.

NO PERSON IS AUTHORIZED BY LAMPAS FOREX INC. TO GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATION NOT CONTAINED IN THIS DISCLOSURE DOCUMENT.

The date on which LAMPAS FOREX INC. first intends to use this Disclosure Document is Feburary 1, 2008.  This Disclosure Document may not be utilized prior to such date or after November 1, 2008.
___________________________
LAMPAS FOREX INC.
40 Wall St 28th Fl. NY, NY, 10005 Phone: 212 400-7150 
A New York corporation registered with 

the Commodity Futures Trading Commission

as a Commodity Trading Advisor

RISK DISCLOSURE STATEMENT

THE RISK OF LOSS IN TRADING COMMODITIES CAN BE SUBSTANTIAL.  YOU SHOULD THEREFORE CAREFULLY CONSIDER WHETHER SUCH TRADING IS SUITABLE FOR YOU IN LIGHT OF YOUR FINANCIAL CONDITION.  IN CONSIDERING WHETHER TO TRADE OR TO AUTHORIZE SOMEONE ELSE TO TRADE FOR YOU, YOU SHOULD BE AWARE OF THE FOLLOWING:

IF YOU PURCHASE A COMMODITY OPTION YOU MAY SUSTAIN A TOTAL LOSS OF THE PREMIUM AND OF ALL TRANSACTION COSTS.

IF YOU PURCHASE OR SELL A COMMODITY FUTURE OR SELL A COMMODITY OPTION YOU MAY SUSTAIN A TOTAL LOSS OF THE INITIAL MARGIN FUNDS AND ANY ADDITIONAL FUNDS THAT YOU DEPOSIT WITH YOUR BROKER TO ESTABLISH OR MAINTAIN YOUR POSITION.  IF THE MARKET MOVES AGAINST YOUR POSITION, YOU MAY BE CALLED UPON BY YOUR BROKER TO DEPOSIT A SUBSTANTIAL AMOUNT OF ADDITIONAL MARGIN FUNDS, ON SHORT NOTICE, IN ORDER TO MAINTAIN YOUR POSITION.  IF YOU DO NOT PROVIDE THE REQUESTED FUNDS WITHIN THE PRESCRIBED TIME, YOUR POSITION MAY BE LIQUIDATED AT A LOSS, AND YOU WILL BE LIABLE FOR ANY RESULTING DEFICIT IN YOUR ACCOUNT.

UNDER CERTAIN MARKET CONDITIONS, YOU MAY FIND IT DIFFICULT OR IMPOSSIBLE TO LIQUIDATE A POSITION.  THIS CAN OCCUR, FOR EXAMPLE, WHEN THE MARKET MAKES A “LIMIT MOVE.”

THE PLACEMENT OF CONTINGENT ORDERS BY YOU OR YOUR TRADING ADVISOR, SUCH AS A “STOP-LOSS” OR “STOP-LIMIT” ORDER, WILL NOT NECESSARILY LIMIT YOUR LOSSES TO THE INTENDED AMOUNTS, SINCE MARKET CONDITIONS MAY MAKE IT IMPOSSIBLE TO EXECUTE SUCH ORDERS.

A “SPREAD” POSITION MAY NOT BE LESS RISKY THAN A SIMPLE “LONG” OR “SHORT” POSITION.

THE HIGH DEGREE OF LEVERAGE THAT IS OFTEN OBTAINABLE IN COMMODITY TRADING CAN WORK AGAINST YOU AS WELL AS FOR YOU.  THE USE OF LEVERAGE CAN LEAD TO LARGE LOSSES AS WELL AS GAINS.

IN SOME CASES, MANAGED COMMODITY ACCOUNTS ARE SUBJECT TO SUBSTANTIAL CHARGES FOR MANAGEMENT AND ADVISORY FEES.  IT MAY BE NECESSARY FOR THOSE ACCOUNTS THAT ARE SUBJECT TO THESE CHARGES TO MAKE SUBSTANTIAL TRADING PROFITS TO AVOID DEPLETION OR EXHAUSTION OF THEIR ASSETS.  THIS DISCLOSURE DOCUMENT CONTAINS, BEGINNING AT PAGE 5, A COMPLETE DESCRIPTION OF EACH FEE TO BE CHARGED TO YOUR ACCOUNT BY THE COMMODITY TRADING ADVISOR.

THIS BRIEF STATEMENT CANNOT DISCLOSE ALL THE RISKS AND OTHER SIGNIFICANT ASPECTS OF THE COMMODITY MARKETS.  YOU SHOULD THEREFORE CAREFULLY STUDY THIS DISCLOSURE DOCUMENT AND COMMODITY TRADING BEFORE YOU TRADE, INCLUDING THE DESCRIPTION OF THE PRINCIPAL RISK FACTORS OF THIS INVESTMENT, AT PAGES 6 THROUGH 10.
THIS COMMODITY TRADING ADVISOR IS PROHIBITED BY LAW FROM ACCEPTING FUNDS IN THE TRADING ADVISOR’S NAME FROM A CLIENT FOR TRADING COMMODITY INTERESTS.  YOU MUST PLACE ALL FUNDS FOR TRADING IN THIS TRADING PROGRAM DIRECTLY WITH A FUTURES COMMISSION MERCHANT.

FOREIGN EXCHANGE RISK DISCLOSURE:
[image: image1.png]THIS BRIEF STATEMENT DOES NOT DISCLOSE ALL OF THE RISKS AND OTHER SIGNIFICANT ASPECTS OF TRADING IN FOREIGN EXCHANGE CONTRACTS. IN LIGHT OF THE RISKS, YOU SHOULD UNDERTAKE SUCH TRANSACTIONS ONLY IF YOU UNDERSTAND THE NATURE OF THE CONTRACTS (AND CONTRACTUAL RELATIONSHIPS) INTO WHICH YOU ARE ENTERING AND THE EXTENT OF YOUR EXPOSURE TO RISK. TRADING IN FOREIGN EXCHANGE CONTRACTS MAY NOT BE SUITABLE FOR EVERYONE.

YOU SHOULD CAREFULLY CONSIDER WHETHER TRADING IS APPROPRIATE FOR YOU IN LIGHT OF YOUR EXPERIENCE, OBJECTIVES, FINANCIAL RESOURCES AND OTHER RELEVANT CIRCUMSTANCES.

LEVERAGE BECAUSE OF THE LOW MARGINS REQUIRED IN SPOT AND FORWARD CURRENCY TRADING, LEVERAGE CAN BE AND OFTEN IS UTILIZED IN ESTABLISHING SPOT AND FORWARD TRADING POSITIONS IN CURRENCY MARKETS. OFTEN SPOT AND FORWARD POSITIONS WILL BE TRADED WITH A FACE VALUE OF UP TO THIRTY-THREE (33) TIMES THE AMOUNT OF MARGIN REQUIRED. THUS, EVEN RELATIVELY SMALL INVESTMENTS IN THE RATES OF EXCHANGE BETWEEN CURRENCIES MAY RESULT IN IMMEDIATE AND SUBSTANTIAL LOSSES. ADDITIONALLY, IN TIMES OF SIGNIFICANT VOLATILITY IN THE FOREIGN EXCHANGE MARKETS, MARGIN REQUIREMENTS MAY BE SUBSTANTIALLY INCREASED IN AN EFFORT TO DECREASE SPECULATION AND THEREBY REDUCE VOLATILITY. AN INCREASE IN MARGIN REQUIREMENTS WOULD REDUCE THE DEGREE OF LEVERAGE AND, THEREFORE, THE POTENTIAL PROFITABILITY TO THE CUSTOMER OF ITS POSITIONS AND MAY REQUIRE THE CUSTOMER TO LIQUIDATE OPEN POSITIONS PRIOR TO THE TIME THE CUSTOMER WOULD HAVE OTHERWISE INTENDED TO OFFSET SUCH POSITIONS. 
OVER-THE-COUNTER (‘OTC’) FOREIGN EXCHANGE INSTRUMENTS ARE CONTRACTS 

BETWEEN THE CUSTOMER AND ITS COUNTERPARTY AND, UNLIKE EXCHANGE-TRADED FOREIGN EXCHANGE INSTRUMENTS, WHICH ARE IN EFFECT, GUARANTEED BY A CLEARING ORGANIZATION AFFILIATED WITH THE EXCHANGE ON WHICH THE INSTRUMENTS ARE TRADED, ARE NOT GUARANTEED BY A CLEARING ORGANIZATION. THUS, WHEN THE CUSTOMER PURCHASES AN OTC FOREIGN EXCHANGE INSTRUMENT, IT RELIES ON THE COUNTERPARTY FROM WHICH IT HAS PURCHASED THE INSTRUMENT TO FULFILL THE CONTRACT.

CUSTOMER FUNDS HELD AT THE FOREX BROKER WILL NOT BE SEGREGATED FROM THE FOREX BROKER'S PROPRIETARY FUNDS AND MAY BE USED BY THE FOREX BROKER IN THE COURSE OF ITS BUSINESS. FAILURE OF A COUNTERPARTY TO FULFILL A CONTRACT COULD RESULT IN LOSSES OF ANY PRIOR PAYMENTS MADE PURSUANT TO THE CONTRACT AS WELL AS THE LOSS OF THE EXPECTED BENEFIT OF THE TRANSACTION.

FOREIGN CURRENCY COUNTERPARTIES TYPICALLY HAVE THE RIGHT TO SUSPEND OR LIMIT TRADING IN AN INSTRUMENT TRADED. ONLY ONE COUNTERPARTY PROVIDES EXECUTION SERVICES TO THE CUSTOMER. A SUSPENSION BY THE FOREX BROKER OF THE CUSTOMER'S TRADING PRIVILEGES COULD RENDER IT TEMPORARILY OR PERMANENTLY IMPOSSIBLE TO INITIATE OR LIQUIDATE POSITIONS AND COULD THEREBY PREVENT THE CUSTOMER FROM ACHIEVING ITS INVESTMENT OBJECTIVES AND EXPOSE THE CUSTOMER TO LOSSES.

THE NFA AND CFTC HAVE REGULATORY AUTHORITY IN MATTERS INVOLVING FOREIGN OFF-EXCHANGE RETAIL CURRENCY, BUT THESE PRODUCTS ARE SUBJECT TO A DIFFERENT REGULATORY SCHEME THAN ON-EXCHANGE PRODUCTS.  AS A RESULT, CERTAIN PROVISIONS AND PROTECTIONS OF THE COMMODITY EXCHANGE ACT OR FEDERAL SECURITIES ACT (WHICH, AMONG OTHER THINGS, REQUIRE CUSTOMER PROPERTY, SUCH AS FUNDS AND SECURITIES TO BE HELD IN THE CUSTODY OF THE FUTURES COMMISSION MERCHANT TO BE SEGREGATED), WILL NOT BE AFFORDED TO THE CUSTOMER TRADING FOREIGN OFF-EXCHANGE CURRENCY. 
THE INTERNATIONAL MARKET FOR CURRENCY SPOT AND FORWARD CONTRACTS IS HIGHLY VOLATILE. PRICES IN THESE MARKETS ARE INFLUENCED BY, AMONG OTHER THINGS, CHANGING SUPPLY AND DEMAND FOR A PARTICULAR CURRENCY; TRADE, FISCAL, MONETARY AND DOMESTIC OR FOREIGN EXCHANGE CONTROL PROGRAMS AND POLICIES; AND CHANGES IN DOMESTIC AND FOREIGN INTEREST RATES. CURRENCY PRICES MAY ALSO BE INFLUENCED BY CHANGES IN BALANCE OF PAYMENT AND TRADE, DOMESTIC AND FOREIGN RATES OF INFLATION, INTERNATIONAL TRADE RESTRICTIONS AND CURRENCY DEVALUATIONS AND REVALUATIONS. EXTREME PRICE MOVEMENTS IN THE VALUE OF CURRENCIES HAVE ALSO OCCURRED AS A RESULT OF GENERAL MARKET FORCES, WITHOUT ANY ACTION HAVING BEEN TAKEN BY GOVERNMENTS.
GOVERNMENTS FROM TIME TO TIME INTERVENE, DIRECTLY AND BY REGULATION, IN CURRENCY MARKETS, WITH THE SPECIFIC INTENTION OF INFLUENCING CURRENCY EXCHANGE RATES.

THE EFFECT OF GOVERNMENT INTERVENTION IS OFTEN HEIGHTENED BY A GROUP OF GOVERNMENTS ACTING IN CONCERT AND IN SEVERAL INSTANCES, A GROUP OF GOVERNMENTS ACTING THROUGH THEIR CENTRAL BANKS HAS CAUSED THE VALUE OF A PARTICULAR CURRENCY TO CHANGE SUBSTANTIALLY OVERNIGHT. THE MARKET FOR SOME (OR ALL) CURRENCIES MAY FROM TIME TO TIME HAVE LOW TRADING VOLUME AND BECOME ILLIQUID, WHICH MAY PREVENT THE CUSTOMER FROM EFFECTING POSITIONS OR FROM PROMPTLY LIQUIDATING UNFAVORABLE POSITIONS IN SUCH MARKETS, THUS SUBJECTING THE CUSTOMER TO SUBSTANTIAL LOSSES.

THIS COMMODITY TRADING ADVISOR IS PROHIBITED BY LAW FROM ACCEPTING FUNDS IN THE TRADING ADVISOR'S NAME FROM A CLIENT FOR FOREX INTERESTS. YOU MUST PLACE ALL FUNDS FOR TRADING IN THIS TRADING PROGRAM DIRECTLY WITH THE REGISTERED FOREX DEALER.
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Notice of Privacy Policy & Practices

We are committed to handling information about you responsibly and would like to let you know that we recognize and respect your right to privacy.  We are providing this notice to you so that you will know what kinds of information we collect about you and the circumstances in which that information may be disclosed to third parties.

	Collection of Non-Public Personal Information
	We collect non-public personal information about you from the following sources:

Subscription agreements and other forms or agreements, and correspondence (written, telephonic or electronic).  Information gathered from these sources may include your name, address, social security number, and information about your income level and/or assets.



	Disclosure of Non-Public Information
	We may disclose all of the information described above to certain third parties under one or more of these circumstances:

	
	· As Authorized - if you request or authorize the disclosure of the information; and

	
	· As Permitted by Law - for example, sharing information with companies who maintain or service customer accounts for us is permitted and is essential for us to provide you with necessary or useful services with respect to your investment.

	Security of Non-Public Information
	We restrict access to non-public personal information about you to those employees who need to know that information to provide products or services to you.  We maintain physical, electronic, and procedural safeguards that comply with federal regulations to guard your non-public personal information.


the advisor

Lampas Forex Inc. is a New York corporation organized on August 7, 2007.  Lampas Forex Inc. was registered with the Commodity Futures Trading Commission (“CFTC”) as a commodity trading advisor (“CTA”) on October 19, 2007 and became a member of the National Futures Association (“NFA”) in such capacities on December 4, 2007.  

The principal office of Lampas Forex Inc. is located at 40 Wall St. 28th Floor, NY, NY 10005; telephone (212) 400-7150.  The first date on which Lampas Forex Inc. intends to use this Disclosure Document is February 1, 2008.  

Lampas Forex Inc.’s advisory services are performed by an individual who is registered with the NFA as an Associated Person. 

Lampas Forex Inc. may engage in trading for its own account, but Clients will not have access to records of any such trades. 

Young Ho Jung.  Mr. Young Ho Jung is President and sole Principal of Lampas Forex Inc. Prior to founding Lampas Forex Inc., Young Ho Jung worked in Chicago as an intern at the Chicago Mercantile Exchange where he performed research on trading and hedging from March 2004 through April 2004.   He also worked as an intern from June 2005 through July 2005 at Lowery Asset Consulting, where he assisted in the development of economic models for use in trading. More recently he was a Foreign Currency Analyst at J&K Futures from August 2006 through July 2007 where he dealt heavily with foreign currencies, educating traders on the foreign currency markets and forecasting exchange rates. Young Ho is Series 3 licensed. He has a Bachelors degree in Applied Mathematics from the Illinois Institute of Technology, and is currently finishing his Masters degree at Columbia University in New York.
the Lampas Forex Discretionary  program

Trading Program: The Lampas Forex Discretionary Program
Advisory Approach

Lampas Forex Inc.’s investment philosophy is dedicated to minimizing risk while achieving steady long-term results.  Trading flexibility is the backbone of the trading approach, unlike typical trend-followers or system traders.  Lampas Forex Inc. will make all trading decisions in its complete and absolute discretion. Clients will not have the authority to make any trading decisions or to modify trading decisions made by Lampas Forex Inc. without formally revoking Lampas Forex Inc’s authority.   Lampas Forex Inc. may alter the trading methods, including, without limitation, the trading stratgies and the commodity futures, spot currencies and markets traded, without seeking additional approval of the Clients when it is determined that such changes is in the best interests of the Clients. Once the disclosure document is accepted for use by the National Futures Association, Lampas Forex Inc. will trade both on-exchange and off-exchange foreign currencies. The methods employed by Lampas Forex Inc. are constantly being developed and re-evaluated as a result of new patterns being identified.
Main strategies:

The main strategies employed in consolidation by Lampas are trend following strategies and momentum strategies. As previously mentioned, at times there are trendless markets, and market momentum can change at any given time for a variety of reasons. Although Lampas will at all times make efforts to maximize returns and be aware of all influences on trends and momentum, there are no guarantees that this will be successful. Lampas makes use of technical analysis backed by fundamental analysis. Technical analysis is an analysis of trends in the patterns in the fluctuations of the prices and volumes of the trading in any given instrument. Fundamental analysis is the analysis of the various other influences in a particular market that may effect the price or trading volume in a specific market. Examples of influences to markets that may be analyzed include but are not limited to: supply and demand statistics including historical and forecast production and consumption volumes and trends, world weather, worldwide governmental policy decisions and situations including impositions of tariffs and/or quotas, development of alternative markets and uses of products, among other worldwide economic and other information. While implementing the trading strategies, Lampas will make use of various trading positions such as strangle, straddle, butterfly, among others. These types of trading positions are well-known and recognized by traders. Each position is designed to maximize the returns based on the expectations of markets movements derived from the technical and fundamental analysis while minimizing and/or limiting the risks of losses due to deviations from the expected markets movements.



Trading Process:
Lampas will analyze market fundamentals for the various industries in which it trades. Based on these fundamental analysis, as well as the technical analysis described above, Lampas will develop customized strategies for each market and product. Lampas also regularly reviews the strategies and trading positions for market developments, momentum changes, and other variables so as to be continuously monitoring 

and managing the risk to the clients positions relative to the expected/potential returns. If changes warrant closing a position, the CTA will make such decisions on a discretionary basis, at all times attempting to maximize the return to the client whose interests are aligned with those of Lampas.  The trading approach is reviewed and revised from time to time.
Instruments Traded:
Lampas Forex Inc. will trade on-exchange futures and options and off-exchange foreign currencies. 

Lampas’ trading related to the on-exchange futures products will consist of CME$index futures, CME British Pound futures, CME Euro FX futures, CME Japanese Yen futures.
Lampas’ trading will on occasion consist of the following options on futures: European Style options and American Style options on the same aforementioned on-exchange products. 
Lampas´ trading relating to the off-exchange currencies is usually conducted in the “major” currency pairs (EURUSD, USDCHF, USDJPY, GBPUSD) because of their liquidity and volatility. The secondary pairs also traded include USDCAD, EURJPY, GBPJPY, EURCHF, EURGBP. 

The preceding description of Lampas Forex Inc. advisory strategy is general and is not intended to be exhaustive.  No attempt has been or could be made to provide a precise description of its advisory strategy because of the discretionary and individualized character of the Program.  While Lampas Forex Inc. believes foregoing description of its strategy may be of interest to prospective Clients, all such persons must be aware of the inherent limitations of any such description.

advisory fees

It is our philosophy to reduce fees as much as possible to offer our clients greater returns.  Therefore, our fees are performance based and we charge no management fees.

If a Client authorizes Lampas Forex Inc. to place futures and futures options trades for the Client’s account, it will be necessary for the Client to select a futures broker (“futures commission merchant” or “FCM”) which will hold the assets of such Client’s account and through which trades will be executed.  All accounts will be charged brokerage commissions by the broker at varying rates (typically between $20 and $60 per round turn addition, the Account will be charged other expenses such as give-up fees (usually between $2.50-$4.00) arising from transactions exercised in the administration of the Client’s account and NFA and applicable exchange fees on trades executing for the Account.), depending upon various factors, including (i) the Broker's commission rates as in effect from time to time; and (ii) the size of the Account.  Client is responsible for negotiation of best commission rate possible with FCM/IB.  Because of such factors, there is no way to accurately predict the amount of brokerage commissions that will be charged to the Account.   It is possible that substantial brokerage commissions may be generated by Lampas Forex Inc.’s trading recommendations, which could negatively impact the profitability of a Client’s account.

Unlike futures and options on futures there is typically no commission or exchange fees charged for forex trades placed on behalf of clients, rather Forex Dealer Members are compensated for their services through the difference between the bid and offer rates. This is typically called the spread. For example, a Forex Dealer Member may markup or add a pip to the bid and ask quotes. 
            Lampas Forex Inc. will only charge a monthly incentive fee based upon the account’s new cumulative profits to the extent that any such profit exceeds an all time high at the end of the previous calendar month.  Profits are calculated by accumulating all realized gains and losses, all interest received plus or minus any increase (decrease) in open trade equity plus or minus any decrease (increase) in accrued brokerage commissions. Payments are due on the last business day of each month.
	Annualized Rate of Return:
	Incentive Fee 

	Up to 50%
	50%

	50% to 100%
	50%

	More than 100%
	50%


The aforementioned fees will be deducted directly from the Client’s trading account.  The Client will be required to sign a Fee Payment Authorization which will authorize the Financial Institution (i.e., an FCM/IB/Forex Dealer, a bank) to deduct from the Client’s account, and remit directly to the Advisor, payment of the performance fee.  At the discretion of the Advisor, alternate fee schedules may be negotiated by special circumstances such as account size, client investment restrictions, experimental trading programs and/or a commitment to a long-term period of trading.  

risk factors

Trading futures and options contracts and OTC transactions, as well as entering into forward cash contracts and spot forex trading involve a HIGH DEGREE OF RISK.  In such trading, the liability of the Client is not limited to the initial investment or the equity in the Client’s account but extends to any and all losses.  Listed below are some of the risks a Client should carefully consider before participating in the Program.  This Disclosure Document does not purport to discuss all of the risks concerning trading in spot forex, futures and options.  
No Performance History of the Lampas Forex Inc. Risk Management Program  

Lampas Forex Inc. has not previously directed any Client accounts and thus has no performance history with respect to its speculative and marketing strategies.  
Futures Trading is Speculative and Volatile

Futures prices are highly volatile.  Price movements of futures contracts are influenced by, among other things, changing supply and demand relationships; climate; government trade, fiscal, monetary and exchange control programs and policies; national and international political and economic events; and changes in interest rates.  In addition, governments from time to time intervene, directly and by regulation, in certain markets, particularly those in currencies and interest rates.  Such intervention is often intended to influence prices directly.  None of these factors can be controlled by Lampas Forex Inc.  and no assurances can be given that its advice will result in profitable trades for a Client or that a Client will not incur substantial losses.

Futures Markets may be Illiquid

United States futures exchanges impose “daily limits” on the amount by which the price of most futures contracts traded on such exchanges may vary during a single day.  Daily limits prevent trades from being executed during a given trading day at a price above or below the daily limit.  Once the price of a futures contract has moved to the limit price, it may be difficult, costly or impossible to liquidate a position.  Such limits could prevent Lampas Forex Inc. from promptly liquidating unfavorable positions and restrict its ability to exercise or offset futures options held in the Client’s account.  In addition, even if futures prices have not moved the daily limit, Lampas Forex Inc. may be unable to execute trades at favorable prices if the liquidity of the market is not adequate.  It is also possible for an exchange or the CFTC to suspend trading in a particular contract, order immediate settlement of a particular contract or order that trading in a particular contract be conducted for liquidation only.  

Futures Trading is Highly Leveraged

Because of the low margin deposits normally required in futures interest contract trading (typically between 2% and 15% of the value of the contract purchased or sold*), positions are typically acquired on a leveraged basis with the result that a small movement in the price of a futures contract may result in a large profit or loss to an account.  For example, if at the time of purchase 10% of the price of a contract is deposited as margin, a 10% decrease in the price of the contract would, if the contract is then closed out, result in a total loss of the margin deposit before any deduction for brokerage commissions.  A decrease of more than 10% would result in a loss of more than the total margin deposit.  Accordingly, a relatively small price movement in a contract may result in immediate and substantial losses to the investor.  Like other leveraged investments, any trade may result in losses in excess of the amount invested.  When the market value of a particular open position changes to a point where the margin on deposit in a Client’s account does not satisfy the applicable maintenance margin requirement imposed by the FCM, the Client, and not Lampas Forex Inc., will receive a margin call from the FCM.  If the Client does not satisfy the margin call within a reasonable time (which may be as brief as a few hours), the FCM will close out the Client’s position.

Personal Liability of the Client

Trading pursuant to the Advisor’s recommended strategy offers the potential of high returns but also involves a correspondingly high degree of risk.  A Client is personally liable for all losses in the Client’s account.  This liability is not limited to the equity in a Client’s account.

Future Performance

Clients must be prepared to incur losses when trading pursuant to Advisors’ recommendations.  No one should commit more than they can afford to lose (although the amount committed is not a limit to the possible losses for which a Client is liable).

Trading in Commodity Options

Lampas Forex Inc. will trade options on futures contracts from time to time.  Each option is a right, purchased for a certain price, to either buy or sell the underlying futures contract during a certain period of time for a fixed price.  Such trading involves risks substantially similar to those involved in trading futures contracts in that options are speculative and highly leveraged.  Specific market movements of the commodities or futures contracts underlying an option cannot accurately be predicted.  The purchaser of an option is subject to the risk of losing the entire purchase price of the option.  The writer of an option is subject to the risk of loss resulting from the difference between the premium received for the option and the price of the commodity or futures contract underlying the option that the writer must purchase or deliver upon exercise of the option. 
Failure of a Client’s FCM

Under CFTC regulations, FCMs are required to maintain a Client’s assets in a segregated account.  If a Client’s FCM fails to do so, the Client may be subject to a risk of loss of the Client’s funds on deposit with the Client’s FCM in the event of its bankruptcy.  In addition, under certain circumstances, such as the inability of another Client of the FCM or the FCM itself to satisfy substantial deficiencies in such other Client’s account, a Client may be subject to a risk of loss of the Client’s funds on deposit with the Client’s FCM, even if such funds are properly segregated.  In the case of any such bankruptcy or Client loss, a Client might recover, even in respect of property specifically traceable to the Client, only a pro rata share of all property available for distribution to all of the FCM’s Clients.  However, in some instances of an FCM bankruptcy, it is possible that none of the client’s assets may be recovered.  The segregation of funds mentioned in this section refers to futures contracts only, not to the foreign off-exchange currencies.
Substantial Fees and Expenses

A Client, and not Lampas Forex Inc., is directly responsible for paying to its FCM all margins, option premiums, brokerage commissions, and expenses incurred in connection with transactions effected for the Client’s account.  Brokerage commissions may be substantial.  No assurance can be given by Lampas Forex Inc. as to any minimum or maximum number of transactions that will be entered into for a Client’s account during any period for which the account is managed by Lampas Forex Inc.
Conflicts of Interest

The Lampas Forex Inc. Risk Management Program will be subject to certain conflicts of interest of Lampas Forex Inc..  See “Conflicts of Interest.”

General Uncertainty Concerning Future Regulatory Changes

United States commodities markets are subject to ongoing and substantial regulatory changes, and it is impossible to predict what statutory, administrative or exchange imposed restrictions may become applicable in the future or what impact such changes may have on the Risk Management Program’s prospects for profitability.

Currency Exposure

Lampas Forex Inc. may trade in a substantial number of U.S. dollar denominated futures contracts.  Because of this, non-U.S. investors may be subject to an additional risk resulting from adverse fluctuations in the foreign exchange rates of the U.S. dollar.  In addition, to the extent that Lampas Forex Inc. trades in futures contracts which are not U.S. dollar denominated, the account will be subject to this risk.  In the event that such an adverse fluctuation in the foreign exchange rates occurs, the overall value of the account may decline even if the trading program’s performance is positive.  In addition, such an occurrence may exacerbate trading losses sustained by the trading program.

Spot Forex Trading- Effect of Leverage  

Forex transactions carry a high degree of risk.  The amount of Initial margin may be small relative to the value of the foreign currency so that transactions are “leveraged”.  A relatively small market movement may have a proportionately large impact on the funds deposited or on the amount of funds that will have to be deposited. There is potential to loss the initial deposit as well as any additional funds deposited with a Forex Dealer Member to maintain a position.  If the market moves against the position or margin levels are increased, a request for substantial additional funds on a short notice to maintain existing position can take place.  If there is failure to comply with such request, the Forex Dealer Member at its discretion can liquidate the position which may result in immediate and substantial losses to the investor.  Like other leveraged investments, any trade may result in losses in excess of the amount invested.  
Spot Forex Trading- Market  Movements 
No on can predict with certainty which way exchange rates will go and the forex market is volatile, fluctuation can occur between the time a trade is placed and the time an attempt to liquidate is made, therefore potentially effecting the forex contract price and potential profits and losses. 

Spot Forex Trading- No Central Market Place – Electronic Trading
Spot Forex is typically traded on an Internet-bases or other electronic systems, which can fail. Trading on an electronic trading system exposes traders to risk associated with the system including failure of the hardware and software.  In the event of a system failure it is possible that for a certain time period access to enter orders, execute existing orders or cancel orders that were previously entered is not possible.  A system failure can result in loss of orders or order priority.  With Internet-base there is also risk associated with communication failures, distortions or delays.   
Spot Forex- Creditworthiness & Reputation

Retail off-exchange trades are not guaranteed by a clearing organization.  Furthermore, funds deposited to trade forex contracts are not insured and do not receive a priority in bankruptcy. In the event a Forex Dealer Member becomes insolvent and a claim of funds can be made for amounts deposited or profits earned on transactions, such a claim may not receive priority.  Without priority, the claim is considered as that of belonging to a general creditor and such general creditor claims are paid from monies still available after priority claims are paid.  Even customer funds that a Forex Dealer Member keeps separate from its own operating funds may not be safe from the claims of other general and priority creditors.  Even though, a Forex Dealer Member may opt to separately account for customer funds, it is not required to keep such funds separately from its own funds.
Spot Forex Trading- Risk –Reducing Orders or Strategies 

The placing of certain orders (e.g., “spot-loss” orders or “spot-limit” orders), which are intended to limit losses to certain amounts, may not be effective because market conditions may make it impossible to execute such orders.  Strategies using combinations of positions, such as “spread” and “straddle” positions, may be as risky as taking simple “long” or “short” positions.

Stop Order Limitations 

Lampas Forex Inc. may use “stop orders” to trade.  Stop orders are often used in an effort to limit trading losses if prices move against a position.  There can be no guarantee, however, that it will be possible under all market conditions to execute the stop loss order at the price specified.  In an active, volatile market, the market price may be declining (or rising) so rapidly that there is no opportunity to liquidate a position at the stop price.  Under these circumstances, the broker’s only obligation is to execute the order at the best price that is available.

Risks of Electronic Trading

Lampas Forex Inc. expects to trade through electronic trading systems provided by the Future Commission Merchants and Forex Dealer Members. Trades placed by electronic means are governed by the terms of the relevant electronic trading agreements and by exchange rules in the case on on-exchange products. Electronic trading systems vary in terms of order matching procedures, opening and closing procedures and prices, error trade policies, trading limitations or requirements, qualifications for access, grounds for terminating access, and limitations on the types of orders that may be entered. Additional risk may occur due to limitation of system access, varying response times and security requirements. In the case of Internet-based systems, there may be additional risks related to service providers and the receipt and monitoring of electronic mail. In the event of electronic system or component failure, it might not be possible to enter new orders, execute existing orders or modify or cancel orders that were previously entered, and orders may be lost or lose priority. Lampas Forex Inc. will retain the capability of placing orders by the traditional means of telephone and fax, and will use those methods if electronic trading is not possible for a period of time. Exchanges may have adopted rules to limit their liability, the liability of futures brokers and software and communication system vendors and the amount that may be collected for system failures and delays.

Active, Day Trading
The trading activities of Lampas Forex Inc. may be quite active and the turnover rate of Lampas’ portfolio substantial.  Such trading can be expected to have rapid draw-downs and volatile performance; it also has the potential of incurring substantial trading profits.  Trading is expected to generate a much higher volume of trades, and therefore a higher aggregate amount of brokerage commissions, than some other trading methods may generate.  Although it is difficult to estimate the number of trades that may be made since technical factors will determine the trades, it is possible that a trade, or trades, may be made several days in a row, then no trades may occur for several days.  The potential customer should consider this carefully before investing.

Concentration Risk
There are no limits on the concentration of a client account’s investment in a particular industry or sector.  This may represent a special risk in that the level of diversification of a client’s portfolio may be lower than a well-diversified portfolio. 
conflicts of interest

Lampas Forex Inc. intends to continue to actively solicit and manage other customer accounts.  In conducting such activities, Lampas Forex Inc. may have conflicts of interest in allocating management time and administrative functions. 

Lampas Forex Inc. may manage the trading for other managed accounts and may actively solicit and manage customer accounts.  Lampas Forex Inc. may, in the future, advise, solicit or manage other commodity/forex accounts and/or pools.  In conducting such activities, and other future business activities, Lampas Forex Inc. will have conflicts of interest in allocating management and advisory time, services, and other functions.  Lampas Forex Inc. will use the same trading methods and strategies that are used in managing your customer accounts for other customer accounts.  Any similar orders that are placed for your customer account, our own accounts and/or other customers at or about the same time may be competing for the same or similar positions and, depending upon whose order is placed first, the difference in timing may result in some accounts receiving better prices than other accounts.  Lampas Forex Inc. may take or hold commodity interest contract positions in accounts in which they have an interest that are opposite to or ahead of positions taken or held by your customer account.  In addition, Lampas Forex Inc. may have a conflict of interest in rendering advice to your customer account because the firm may benefit more from managing some other customer’s account which may be an incentive to favor the other account.  Lampas Forex Inc. will not knowingly and deliberately favor any other account over your account.  Because of the price volatility, occasional variations in liquidity and differences in order execution, it is impossible for Lampas Forex Inc. to obtain identical trade execution for all its Clients.  Such variations and differences may produce differences in performance among Client accounts over time.  In an effort to treat its Clients fairly when block orders for Client accounts are filled at different prices, Lampas Forex Inc. assigns trades on a systematic, non-preferential basis. 

Lampas Forex Inc. is a Commodity Trading Advisor (CTA) who also receives rebate income based on formulas related to the amount of income earned by Forex Dealer Members for accounts solicited through the CTA.   Lampas Forex Inc. has agreements in place with the following Forex Dealer Members; GFS Forex & Futures Inc. and Gain Capital LLC to receive a rebate of approximately 1 pip per lot per round turn trades on currency pairs. 

Because there is a benefit to Lampas in generating more rebate income by trading the accounts under management on a more frequent basis, a possible conflict could arise between this fact and the CTA's interest in trading in the best interest of the client.  
Limited Liability

Lampas Forex Inc. and certain of its principals, officers, employees, agents and affiliates may not be liable to Clients for errors in judgment or other acts or omissions not amounting to gross negligence or reckless or intentional misconduct, as a consequence of an indemnification provision included in the Advisory Services Agreement.  Clients may have more limited rights of action than they would absent such a provision.

Subscribing To The Trading Programs

Minimum Investment

In order to participate in the Trading Program, Client must deposit an amount (hereinafter, “Minimum Investment”) of not less than $10,000 in U.S funds either with the FCM or Forex Dealer Member specified by Lampas and/or agreed upon with client.  Lampas’ policy is that primary consideration will be given to obtaining favorable brokerage commissions from the FCM. Generally,   Lampas will select FCMs and Forex Dealer Member that provide efficient trade execution and clearance.  Lampas will also take into account the operational capabilities and facilities of the FCM and Forex Dealer Member. Lampas may at its sole discretion allow Client to deposit securities in lieu of U.S funds to satisfy the Minimum Investment in part or in whole.  
Lampas may reject any initial or subsequent investment in the Trading Program, in part or in whole, for any reason.  If an investment is rejected, which shall be determined at the sole discretion of Lampas, the rejected portion thereof, will be returned to the prospective investor within fifteen (15) calendar days of Lampas’ rejection of such funds.  Lampas shall determine whether to accept or reject an investment within a reasonable period of time following its receipt.

Enrollment Procedure

In order to participate in the Trading Program, Client must execute and sign the following applicable documents;

Client Questionnaire 
A-1
Client ACKNOWLEDGMENT OF RECEIPT OF DISCLOSURE DOCUMENT
A-2
Client ACKNOWLEDGMENT OF NFA BYLAW 1101
A-2
Client AGREEMENT AND TRADING AUTHORIZATION
A-3
ARBITRATION AGREEMENT
A-4
AUTHORIZATION TO PAY FEES…………………………………………………………………..A-5
Signed and executed documents should be mailed to: 

Lampas Forex Inc.

40 Wall Street 28th Floor

New York, NY 10005

Attention: Account Opening Department

Capital contributions must be made by wire transfer or check to the designated custodian for credit to Lampas Forex Inc.

Right to Withdraw Funds and Securities From the Trading Program

Client may withdraw some or all of its funds and/or securities by giving not less than fifteen (15) calendar days written notice to Lampas.  In the event of such withdrawal, Client must leave sufficient funs in the its account to satisfy all Fess owed to Lampas until such time when Client has paid all such outstanding Fees.

Legal Proceedings

There has never been any material civil, administrative or criminal action, either pending or concluded, against Lampas Forex Inc. nor Mr. Young Jung.

performance history

THIS TRADING ADVISOR PREVIOUSLY HAS NOT DIRECTED ANY ACCOUNTS. 

Compliance With NFA Bylaw 1101

Pursuant to NFA Bylaw 1101, Lampas is prohibited from opening an account and trading commodity futures contracts on behalf of any non-Member of the NFA who is required to register with the NFA.  In order to participate in the Trading Program, Client must acknowledge in that it is not a prohibited party under NFA Bylaw 1101, which reads as follows:

NFA BYLAW 1101. PROHIBITION.
No Member may carry an account, accept an order or handle a transaction in commodity futures contracts for or on behalf of any non-Member of NFA, or suspended Member, that is required to be registered with the Commission as an FCM, IB, CPO, CTA or LTM and that is acting in respect to the account, order or transaction for a customer, a commodity pool or participant therein, a client of a commodity trading advisor, or any other person, unless:

(a)  such non-Member of NFA is a member of another futures association registered with the Commission under Section 17 of the Act, or is exempted from this prohibition by Board resolution;

(b) such non-Member of NFA is registered with the Commission as an FCM or IB under Section 4(f)(a)(2) of the Act and the account, order, or transaction involves only security futures products; or

(c) such suspended Member is exempted from this prohibition by the Appeals Committee.

No Member may accept orders in commodity futures contracts to cover leverage transactions, for or on behalf of any non-Member of NFA, or suspended Member, that is required to be registered with the Commission as an LTM, unless:

(a) such non-Member is a member of another futures association registered under Section 17 of the Act, or is exempted from this prohibition by Board resolution; or

(b) such suspended Member is exempted from this prohibition by the Appeals Committee.
EXHIBIT A

CLIENT INFORMATION QUESTIONNAIRE
The National Futures Association compliance rule 2-30 requires Commodity Trading Advisors to request information about each individual client’s occupation, estimated annual income, net worth and previous investment experience before opening a managed futures account.

TYPE OF ACCOUNT:
___ Individual
___ Corporate


___ Joint
___ Other (Type)

Client’s Full Name:


Account Name (If Different):


Mailing Address:


Home Phone:
 Business Phone:


Home Facsimile:
 Business Facsimile:


Client’s Principal Occupation or Business:
Client’s Age:___

Client’s Annual Income:
for 2005



for 2006



for 2007


Client’s Net Worth (the excess of assets over liabilities,

exclusive of home, furnishings and automobiles):


INVESTMENT EXPERIENCE:

Stocks/Bonds
___ Yes
___ No

 # of Years

        Mutual Funds
___ Yes
___ No

 # of Years

Options
___ Yes
___ No

 # of Years

Commodity Futures
___ Yes
___ No

 # of Years

Limited Partnerships
___ Yes
___ No

 # of Years

EXHIBIT B 

Acknowledgement of Receipt of the Lampas Forex Inc. Disclosure Document:

To Whom It May Concern:

The undersigned acknowledge the receipt of the Disclosure Document of Lampas Forex Inc., dated February 1, 2008 describing the trading programs pursuant to which my/our account will be directed and also represents that I/We have carefully considered and understand the Disclosure Document Statement discussed therein.

SIGNATURE (s):   _______________________________________*       DATE:   __________________________

SIGNATURE (s):   _______________________________________*       DATE:   __________________________




(If more than one, all principals to the account must sign)

THIS ACKNOWLEDGMENT MUST BE RETURNED TO LAMPAS FOREX INC.

Acknowledgement that Client is not a prohibited party under NFA Bylaw 1101:
To Whom It May Concern:

The undersigned acknowledge that pursuant to NFA Bylaw 1101 Lampas is prohibited from opening an account and trading commodity futures contracts on behalf of any non-Member of the NFA who is required to register with the NFA.  In order to participate in the Trading Program, Client acknowledges in that it is not a prohibited party under NFA Bylaw 1101, as discussed therein the document. 

SIGNATURE (s):   _______________________________________*       DATE:   __________________________

SIGNATURE (s):   _______________________________________*       DATE:   __________________________




(If more than one, all principals to the account must sign)

THIS ACKNOWLEDGMENT MUST BE RETURNED TO LAMPAS FOREX INC.

EXHIBIT C

ARBITRATION AGREEMENT

The undersigned (“Client”) hereby agrees that any claim, dispute or controversy (“dispute”) between Client and Lampas Forex Inc. (“Lampas Forex Inc.”) or any of Lampas Forex Inc.’s employees, principals, affiliates, or agents, or its or their respective successors or assigns (“affiliated persons”) arising directly or indirectly from or otherwise in connection with: any commodity futures account of Client managed by Lampas Forex Inc.; the foregoing Advisory Services Agreement or any other document or agreement now or hereafter existing that relates to any of Client’s accounts managed by Lampas Forex Inc.; or any transaction effected pursuant to such agreement or document shall, except as provided below, be resolved by binding arbitration before a forum chosen in accordance with the following procedure.

At such time as Client notifies Lampas Forex Inc. that Client intends to submit a dispute to arbitration, or at such time as Lampas Forex Inc. or any of its affiliated persons notifies Client that Lampas Forex Inc. or any of its affiliated persons intends to submit a dispute to arbitration, Client will have the opportunity to choose a forum from a list of two or more qualified forums provided by Lampas Forex Inc..  A “qualified forum” is an organization whose procedures for conducting arbitrations comply with the requirements of Commodity Futures Trading Commission (“CFTC”) Rule 180.2.

As required by CFTC regulations, Lampas Forex Inc. or any of Lampas Forex Inc.’s affiliated persons who is a party to any dispute arbitrated pursuant to this Arbitration Agreement shall pay any additional fees which may be assessed by the arbitrators for a mixed arbitration panel, unless the arbitrators determine that Client has acted in bad faith in initiating or conducting the arbitration.  A “mixed arbitration panel” is an arbitration panel composed of at least one or more persons, of which at least a majority are not members or associated with a member of a contract market or employee thereof, and which are not otherwise associated with a contract market.

Any reward rendered in any arbitration conducted pursuant to this Arbitration Agreement shall be final and binding on and enforceable against Client in accordance with the substantive law of Illinois, and judgment may be entered on any such award by any court having jurisdiction thereof.

THREE FORUMS EXIST FOR THE RESOLUTION OF COMMODITY DISPUTES:  CIVIL COURT LITIGATION, REPARATIONS AT THE COMMODITY FUTURES TRADING COMMISSIONS (“CFTC”), AND ARBITRATION CONDUCTED BY A SELF-REGULATORY OR OTHER PRIVATE ORGANIZATION.

THE CFTC RECOGNIZES THAT THE OPPORTUNITY TO SETTLE DISPUTES BY ARBITRATION MAY IN SOME CASES PROVIDE MANY BENEFITS TO CUSTOMERS, INCLUDING THE ABILITY TO OBTAIN AN EXPEDITIOUS AND FINAL RESOLUTION OF DISPUTES WITHOUT INCURRING SUBSTANTIAL COSTS.  THE CFTC REQUIRES, HOWEVER, THAT EACH CUSTOMER INDIVIDUALLY EXAMINE THE RELATIVE MERITS OF ARBITRATION AND THAT YOUR CONSENT TO THIS ARBITRATION AGREEMENT BE VOLUNTARY.

BY SIGNING THIS AGREEMENT, YOU (1) MAY BE WAIVING YOUR RIGHT TO SUE IN A COURT OF LAW; AND (2) ARE AGREEING TO BE BOUND BY ARBITRATION OF ANY CLAIMS OR COUNTERCLAIMS WHICH YOU OR LAMPAS FOREX INC. OR ANY OF ITS AFFILIATED PERSONS MAY SUBMIT TO ARBITRATION UNDER THIS AGREEMENT.  YOU ARE NOT, HOWEVER, WAIVING YOUR RIGHT TO ELECT INSTEAD TO PETITION THE CFTC TO INSTITUTE REPARATIONS PROCEEDINGS UNDER SECTION 14 OF THE COMMODITY EXCHANGE ACT WITH RESPECT TO ANY DISPUTE WHICH MAY BE ARBITRATED PURSUANT TO THIS AGREEMENT.  IN THE EVENT A DISPUTE ARISES, YOU WILL BE NOTIFIED IF LAMPAS FOREX INC. OR ANY OF ITS AFFILIATED PERSONS INTEND TO SUBMIT THE DISPUTE TO ARBITRATION.  IF YOU BELIEVE A VIOLATION OF THE COMMODITY EXCHANGE ACT IS INVOLVED AND IF YOU PREFER TO REQUEST A SECTION 14 “REPARATION” PROCEEDING BEFORE THE CFTC, YOU WILL HAVE 45 DAYS FROM THE DATE OF SUCH NOTICE IN WHICH TO MAKE THAT ELECTION.

YOU NEED NOT SIGN THIS AGREEMENT TO OPEN AN ACCOUNT WITH LAMPAS FOREX INC..  SEE 17 CFR 180.1-180.5.

Signature(s) of Client(s)

____________________________________

____________________________________

____________________________________

Name(s) of Client(s)

____________________________________

____________________________________

____________________________________

[image: image2.png]Date: __________________________

EXHIBIT D

FEE PAYMENT AUTHORIZATION

TO:
  



  Name of FCM or FDM


  Account Number

In connection with my/our trading account carried by you, you are hereby authorized to deduct and pay to Lampas Forex Inc. such performance and management fees (“Fees”) as it may specify in writing to you from time to time.  Lampas Forex Inc. shall be solely responsible for determining the amount of such Fees, and you are hereby directed to comply with instructions you receive from Lampas Forex Inc. without further direction or confirmation from the undersigned.  This Fee Payment Authorization shall remain in effect until terminated in writing by the undersigned.


  Check or wire transfer made payable to:
Lampas Forex, Inc.


40 Wall Street, 28th Fl.



New York, NY 10005


  Wiring instructions to Bank:
JP Morgan Chase


  Telephone:
212-400-7150


  Account #:
743840670


  ABA #:
021000021

 Client’s Name (please print or type)

Signature of Client 
 Date
Client’s Name (please print or type)

Signature of Client 
 Date

(If more than one, all principals to the account must sign)













13

[image: image3.png]E= FOREX



_1256112315.bin

